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SUBJECT:GOI DEMAND THAT JOINT VENTURES PAY ROYALTIES 
REFS: TEHRAN 6499 AND 6278 

1. C.H. MURPHY, BOARD CHAIRMAN OP MURPHY OIL, CALLED ON 
ASSISTANT SECRETARY SISCO TO DISCUSS ROYALTY DEMAND. HIS 
ATTITUDE TOWARD DEMAND IS BASICALLY THAT DESCRIBED IN PARA 
2 OP TEHRAN 6499. HE NOTES, HOWEVER, THAT LAPCO CONTRACT 
CALLS POR ARBITRATION OP DISPUTES AND IS CONSIDERING WHETHER 
COMPANY WOULD GAIN ANY BENEFIT FROM SEEKING TO HOLD GOI TO 
ARBITRATION. MURPHY INDICATES PINANCIAL ASPECTS OP ROYALTY 
DEMAND NOT SERIOUS PROBLEM. MAIN QUESTION IN HIS MIND IS 
WHETHER GIVING IN NOW TO IMPERIAL PIAT WITHOUT SEEKING 
NEGOTIATED SETTLEMENT WOULD SET POOR PRECEDENT. 

2. WE WOULD APPRECIATE EMBASSY'S VIEWS ON IRANIAN MOOD ON 
THIS ISSUE. DOES IT APPEAR THAT GOI WOULD BE WILLING TO 
ENTER NEGOTIATIONS OR IS ULTIMATUM APPROACH SEEN AS 
NECESSARY TO MAINTAINING APPEARANCE OF OIL LEADERSHIP IN 
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PACE OF RECENT LIBYAN MOVES? WHAT WOULD BE LIKELY GOI 
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RESPONSE IE COMPANIES DEMAND ARBITRATION PER CONTRACT? IN 
VIEW OE OCT. I DEADLINE, WOULD APPRECIATE REPLY BY END OF 
WEEK. 



3. FYI MURPHY SAYS THAT COMPANIES INEORMED AT SAME TIME 
ROYALTY DEMAND PRESENTED THAT IN EUTURE TAX PAYMENTS MUST 
BE MADE QUARTERLY AND DEVALUATION SURCHARGE MUST BE PAID 
ON 1972 TAXES. RUSH 
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